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TTER TO COMMISSION NO. LTC # 383-2016 

  

TO: 	Mayor Philip Levine and Members off he City Co 	ission 

FROM: 	Jimmy L. Morales, City Manager 

DATE: 	September 19, 2016 

SUBJECT: MODIFICATION TO THE ME HODOLOGY FOR CALCULATING THE 
EQUIVALENT RESIDENTIAL UNIT (ERU) FOR STORMWATER UTILITY USAGE 
TO IMPLEMENT THE MODIFIED ERU CALCULATION FROM 791 TO 849 
SQUARE FEET OF IMPERVIOUS AREA. 

The purpose of this letter is to provide an update on the status of adjusting the rate 
methodology that imposes fees for the Stormwater enterprise fund. 

At its September 10, 2014 meeting, a First Reading, amending Chapter 110 - Utilities of the 
Miami Beach City Code, was read for the record adjusting the stormwater utility rates to 
allow for the first $100M bond issuance. Following the First Reading of the Ordinance, the 
City Commission discussed having received e-mails from several residents questioning the 
veracity of the stormwater rate methodology, while others wondered whether the rates 
proposed were fairly apportioned (some thought that homeowners should pay more, while 
others thought condominiums should pay less or that those living in mostly flooded areas 
should pay more). 

The current stormwater methodology utilizes an allocation of the equivalent residential unit 
(ERU). One ERU is equates to 791 square feet of impervious area and is the base unit of all 
residential units throughout the City. This measurement serves as the common index to 
compare runoff generated by each property. The ERU is developed using a statistical 
sampling of residential parcels which totals the impervious area including the building 
footprint and any additional impervious areas such as driveways, walkways, porches, decks, 
etc. For billing purposes, residential units are considered the same regardless of whether it 
is a condominium or a single family dwelling. Each residential property is assessed equally. 
Non-residential customers are charged a stormwater fee by taking the actual impervious 
area and dividing it by the 791 square feet. The total number of current ERUs is 110,265. 
The annual revenue requirements is then divided by the total number of ERUs to determine 
the required rate. 

At the Mayor's Blue Ribbon Panel on Sea Level Rise meeting on May 31, 2016, a 
presentation was provided by AECOM reviewing the present methodology and providing 
alternatives to modify the current method. The Panel voiced concerns with the proposed 



method and offered suggestions to be incorporated prior to the method moving forward. 

At the Finance and Citywide Projects Committee (FCWPC) meeting on June 17, 2016, a 
presentation was made by AECOM on the current and proposed methodologies. The basis 
for the change was the revised value of the ERU from 791 square feet to 849 square feet 
which was derived at by actual measurements taken of residential properties. Therefore, 
due to the increase in the square footage, the stormwater fees would result in some shift of 
revenue requirements from non-residential properties to residential properties, Several tiers 
of residential properties were presented from small to very large properties and their 
subsequent calculated annual fee based on current rates. There was concern expressed by 
the Committee that there appeared to be too large an increase on the medium single family 
residence. The recommendation of the FCWPC was to review the methodology that was 
presented taking into account the concerns discussed, meet individually with each 
Commissioner prior to the next Commission meeting, and put an item on the agenda for the 
Commission. 

At the City Commission meeting on July 20, 2016, following a presentation by AECOM, 
direction was provided accepting the revised value of 849 square feet and developing a 
methodology that utilized dual residential tiers. 

AECOM incorporated this direction into the proposed stormwater rate methodology: 

Each dwelling unit with up to 5,228 square feet of building footprint area is assigned one 
ERU. For residential properties with building footprint areas greater than 5,228 square feet, 
the number of ERUs is calculated by dividing the total impervious area including the building 
footprint area by 849 square feet. For properties which do not contain a dwelling unit (i.e. 
nonresidential developed properties) or are mixed-use developed properties, the ERU is 
calculated by dividing the impervious area on the property by 849 square feet (e.g., a 
nonresidential developed property containing 1698 square feet of impervious area is 
equivalent to 2 ERUs.). With respect to ERUs for nonresidential developed property and 
that portion of the property in mixed use developed property not used for dwelling units, a 
stormwater account shall be established based upon each separate use. If more than one 
nonresidential account is established with respect to such nonresidential or mixed use 
properties, the ERUs shall reflect the ratio of square feet attributable to each use in relation 
to the total square feet attributable to that portion of the property not used for dwelling units. 

During the briefings with Commissioners regarding the proposed methodology, it became 
clear that there was no benefit to the small condo or homeowners. In fact, with the 
increased square foot value, the resulting shift in fees was increasing their rates slightly due 
to an overall decrease in the total number of ERU's citywide, Subsequent discussions did 
not produce a sponsor for this Ordinance. 

€2e,C/JJ F 


